The debt crisis of the 1980s is the most traumatic economic event in Latin America's economic history. During the "lost decade" that it generated, the region's 1 per capita GDP fell from 112 percent to 98 percent of the world average, and from 34 per cent to 26 percent of that of developed countries (Bértola and Ocampo, 2012, Table 1 .1). In terms of its strong adverse effects, the only comparable case is the "lost half-decade" of 1998-2003 which was induced by the sequence of emerging country crises that began in East Asia in 1997. The Great Depression of the 1930s and the recent global financial crises serve as important contrasts, as Latin America performed relatively better on both occasions. This paper analyzes the characteristics of the 1980s debt crisis: its precedents in terms of regional developments, the international context in which it took place, the dynamics of the crisis and its results in terms of economic and social development. It makes several comparisons with the 1930s. As I will argue, the relatively better performance of Latin America during the Great Depression was associated with external debt default, which opened the space for countercyclical macroeconomic policies. In contrast, in the 1980s continuous service of the (rescheduled) debt, under strong international pressures, associated to the management of the domestic banking crisis which the US faced simultaneously, led to contractionary macroeconomic policies and to more than a decade-long fall in per capita GDP. The contrast between these two episodes underscores the need to create an international debt workout mechanism, which is absent in the current international financial architecture.
The other interesting point of comparison, the recent global financial crisis, is entirely different in nature to both of these previous crises, because its distinguishing feature was the lower debt ratios that had been achieved in Latin America by 2007-08. It is also different because access to international financing was renewed at an early stage, despite the persistent turmoil in developed countries, and there was therefore no prolonged absence of external financing. The paper thus compares the 1980s with the major previous episode in which the region faced a sudden interruption of external financing with the burden of high debt ratios.
A recurrent phenomena in Latin American history: financial crises
Financial crises, in their different dimensions -external debt, balance of payments and banking crises or, frequently, a mix of all of these -have been a recurrent phenomenon in Latin America's economic history. The upper part of Figure 2 .1.1 depicts the historical frequency of crises. As has been underscored in the extensive literature on the topic, 2 the region's crises have followed periods of large capital inflows that have their origin and thus follow what are essentially international financial booms: financing to Latin America during Independence, the years that preceded the international crisis of 1873, the debt boom of the 1920s, that of the 1970s (and, particularly, the second half of that decade) and the boom of 1991-97. The major crises have affected a large number or even all Latin American countries (19, or 18 after 1960, as we exclude Cuba) in one way or another.
The boom of the 1880s also triggered an international financial crisis, the 1890 Baring crisis, whose international epicenter was Argentina, but whose impact in the region was more limited. Only two of the major international financial booms have not been followed by financial crises in the region: that which preceded World War I, and the one that gave way to the Great Recession of 2008-09. In both cases, however, booms were followed by regional recessions and, in the first case, by the temporary abandonment of the gold standard by several countries.
The bottom panel of Figure 2 .1.1 shows changes in the composition of crises over time, focusing on periods when this phenomenon has been particularly intense. As the figure makes clear, debt crises were the most common problem in Latin America through the nineteenth century. Strong exchange
